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S Corp vs LLC: Which Is Right for You? 
Both LLCs and S Corporations shield personal assets, but they differ in tax treatment and formalities. 

 
LLC Snapshot 

 
• Pass through taxation by default (profits taxed on owners). 

 
• Flexible management, minimal paperwork. 

 
• Can elect S Corp taxation later. 

 
S Corp Snapshot 

 
• A tax election (Form 2553) for LLCs or corporations. 

 
• Owner employees must take “reasonable salary” (subject to payroll tax). Profits above salary are free 
of self-employment tax. 

 
• Requires payroll setup, quarterly reports, and Form 1120 S. 

 
When an S Corp Makes Sense 

 
Consistently net >$60 - 80k after expenses and willing to handle payroll formalities. 

 
Decision Checklist 

 
✔ Steady profits    ✔ Comfortable with stricter bookkeeping    ✔ Want to lower self-employment tax. 
  



Full Disclaimer: The content contained in these resources—whether called a guide, checklist, toolkit, 
template, or workbook—is provided for educational and informational purposes only. It does not 
constitute legal, tax, accounting, or financial advice and should not be treated as such. Every individual 
and business situation is different; assumptions, simplifications, or examples used here may not apply to 
your specific circumstances. You should consult a qualified professional before implementing strategies, 
making decisions, or relying on any of the content. Sunrise Finance & Consulting LLC makes no 
warranties regarding the accuracy, completeness, or suitability of these materials, and disclaims any 
liability for actions taken or not taken based on the content. 
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